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MARKET UPDATE 

 

• Global markets rallied in September following the Fed’s election to reduce interest rates by 0.50%. 
• The policy rate cut followed lower forecasted inflation and upward revisions to forecasted unemployment.     
• U.S. large cap stocks gained 2.1%, with “growth” outperforming “value” by 1.7% (S&P 500). 

o The S&P 500 Index ended the month at a new record high of 5,762. 
o Large cap “value” traded at a 41% discount to “growth” based on Current P/E.  
o REITs led equities after returning 2.6%. 

• Non-U.S. equity results were positive, led by Emerging Markets, which gained 6.7% following upwardly 
revised growth projections for the Chinese economy.  
o A Chinese stimulus package includes a 0.20% interest rate cut, a 0.50% reduction on existing home 

mortgage rates and a more accommodative margin borrowing policy to encourage stock market growth.   
• Fixed income categories were all positive, with bond yields declining broadly.  
• Investment grade and high yield bond yields decreased in September to 4.2% and 7.0%; loans yielded 9.4%. 
• The yield curve disinverted between 2-year and 10-year Treasuries by +0.20% (historical spread is 0.86%). 

   

Sept 2024 
 

YTD 
 

1-Year 
 

3-Years 
 

5-Years 
 

10-Years 

U.S. Large Cap Equities 
S&P 500 

 2.14% 22.08% 36.35% 11.91% 15.98% 13.38% 

U.S. Small Cap Equities 
Russell 2000 

 0.70% 11.17% 26.76% 1.84% 9.39% 8.78% 

Energy Infrastructure Equities 
Alerian U.S. Midstream  

 -0.02% 30.42% 36.49% 26.52% 16.79% 5.79% 

U.S. Real Estate Equities  
Dow Jones U.S. Select REIT  

 2.64% 14.92% 33.71% 4.36% 4.41% 7.03% 

Global Equities 
MSCI All Country World Index 

 2.32% 18.66% 31.76% 8.09% 12.19% 9.39% 

International Developed Equities 
MSCI EAFE 

 0.92% 12.99% 24.77% 5.48% 8.20% 5.71% 

Emerging Market Equities 
MSCI Emerging Markets 

 6.68% 16.86% 26.05% 0.40% 5.75% 4.02% 

U.S. Taxable Fixed Income 
Bloomberg U.S. Aggregate  

 1.34% 4.45% 11.57% -1.39% 0.33% 1.84% 

U.S. Tax-Exempt Fixed Income 
Bloomberg Municipal Aggregate 

 0.99% 2.30% 10.37% 0.09% 1.39% 2.52% 

High Yield Fixed Income 
Bloomberg U.S. Corporate High Yield 

 1.62% 8.00% 15.74% 3.10% 4.72% 5.04% 

Floating Rate Loans 
Morningstar LSTA U.S. Leveraged Loan 

 0.71% 6.54% 9.59% 6.47% 5.74% 4.86% 
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   IAA’s WATCH LIST: 
 

   Category                                                              Comments 

   Growth 

• U.S. economic growth in the second quarter came in much higher than expected, 
a 3.0% q/q, compared to 1.6% in Q1 (first half growth was 2.3%).  

• Consumer spending grew 2.8% while business spending growth has been revised 
upward to 8.3%.      

    Profits 
• 2Q24 earnings season is complete: 

o Earnings Per Share (EPS) was $60.55. 
o Growth of 11.1% y/y and 7.3% q/q.   

      Jobs 

• The August jobs report was lower than expected with job gains of 142,000. 
o The three-month moving average declined to 116,000 jobs added. 

• The unemployment rate declined, falling 0.1% m/m to 4.2%. 
• Wage growth rose by 0.4% m/m and 3.8% y/y, increases from July.   

   Inflation 
• August Personal Consumption Expenditures Index (PCE) – Fed’s Preferred Gauge: 

o Headline: Eased to 2.2% y/y increase. 
o Core: Rose to 2.7% y/y increase (due to higher shelter costs). 

   Interest  
     Rates 

• The Fed voted to cut interest rates by 0.5% to a range of 4.75%-5.00%: 
o The FOMC year-end estimated policy rate is 4.40%. 
o The market expectation is lower at 4.08%.     
o Futures market is pricing in a 2.9% Fed Funds rate by December 2025. 

 

 

CANADA: 

• The U.S. dollar index (DXY) decreased 0.9% in September and decreased 1.6% year-to-date (see chart 
below), while the U.S. dollar strengthened 2.1% (YTD) against the Canadian dollar to end the month 
with an exchange rate of 1.35. 

• The Bank of Canada’s policy interest rate was 4.25% at month-end. 
• The central bank lowered its policy rate by 0.25% when it met in September. 
• At 4.25%, the Bank of Canada has lowered its policy rate by 0.75% from the high of 5.0%. 
• The key risk facing the Canadian economy is the dockworkers strike that began in Montreal and 

spread to ports along the eastern coast of the United States.  The strike in Canada affects 
approximately 40% of container traffic at Canada’s second largest port.  The strike will ultimately 
impact in inflationary pressures, with the severity dictated by the longevity of the union holdout.  
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COMMODITIES: 

OIL: 

• The price of crude oil was $68.27 per barrel (WTI).  

• Oil prices decreased $5.38 per barrel, or 7.3%, in 
September. 

• Crude oil prices were volatile in September and 
forecasted to remain volatile with escalating 
tensions in the Middle East, which now include 
Iran, the third largest producer in OPEC.    

• Oil is forecasted to trade between $55 and $75 
per barrel over the next 12 months.   
 

COPPER: 

• The price of copper was $4.55 USD per pound.  

• Copper prices increased $0.33 per pound, or 7.8%, 
in September. 

• Copper prices moved steadily higher in September 
following the Fed’s 0.50% rate cut and additional 
stimulus in China.  Both measures are expected to 
boost global economic growth and demand for 
core metals.     

• Copper is forecasted to trade between $4.50 and 
$4.70 per pound over the next 12 months. 

ALUMINUM: 

• The price of aluminum was $2,635 USD per tonne.  

• Aluminum prices increased $188 per tonne, or 
7.7%, in September.   

• Aluminum prices moved upward in September as 
the Fed policy rate cut and additional Chinese 
stimulus increased forecasted demand for 
industrial metals  over the intermediate-term.  

• Aluminum is forecasted to trade between $2,600 
USD/tonne and $2,750 over the next 12 months.   

 
 
Disclosures: 
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The views, opinions, and content presented are for informational purposes only. They are not 
intended to reflect a current or past recommendation; investment, legal, tax, or accounting advice 
of any kind; or a solicitation of an offer to buy or sell any securities or investment services. The advisor 
does not provide tax, accounting, or legal advice. Nothing presented should be considered to be an 
offer to provide any product or service in any jurisdiction that would be unlawful under the securities 
laws of that jurisdiction. The charts and/or graphs contained herein are for educational purposes 
only and should not be used to predict security prices or market levels. 
 
The advisor has made every attempt to ensure the accuracy and reliability of the information 
provided, but it cannot be guaranteed. The information contained herein may be subject to change 
at any time without notice. 
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