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MARKET UPDATE 

 

• Global markets ended the year on a high note with equity and fixed income indexes up broadly. 
• U.S. large cap “value” outperformed “growth” with a muted 3.9% return from the “magnificent seven”. 
• U.S. small cap outperformed with the release of economic data suggesting lower interest rates ahead. 
• Public real estate produced a double digit return as U.S. mortgage rates declined into the mid-6% range. 
• Non-U.S. equities were broadly positive in December, but returns were constrained by heightened 

geopolitical risks in the Middle East and sluggish economic growth in China.      
• Fixed income indexes were positive in December as yields continued their downward trend. 
• The Bloomberg U.S. Aggregate Index yielded 4.5% at year-end, a 0.6% monthly decline. 
• Corporate high yield bond yields declined nearly 1% to 7.6%, with no material change to the default rate. 
• Following the 5% peak in October, the yield on the U.S. 10-year Treasury fell to 3.9% at year-end.  

   

Dec 2023 
 

1-Year 
 

3-Years 
 

5-Years 
 

10-Years 

U.S. Large Cap Equities 
S&P 500 

 4.54% 26.29% 10.00% 15.69% 12.03% 

U.S. Small Cap Equities 
Russell 2000 

 12.22% 16.93% 2.22% 9.97% 7.16% 

Energy Infrastructure Equities 
Alerian U.S. Midstream  

 -1.94% 19.16% 30.82% 14.19% 5.48% 

Core Infrastructure 
MSCI World Core Infrastructure   

 2.39% 5.07% 3.72% 5.71% 3.87% 

U.S. Real Estate Equities  
Dow Jones U.S. Select REIT   

 10.02% 13.96% 7.18% 6.12% 7.00% 

Global Equities 
MSCI All Country World Index 

 4.80% 22.20% 5.75% 11.72% 7.93% 

International Developed Equities 
MSCI EAFE 

 5.31% 18.24% 4.02% 8.16% 4.28% 

Emerging Market Equities 
MSCI Emerging Markets 

 3.91% 9.83% -5.08% 3.69% 2.66% 

U.S. Taxable Fixed Income 
Bloomberg U.S. Aggregate  

 3.83% 5.53% -3.31% 1.10% 1.81% 

U.S. Tax-Exempt Fixed Income 
Bloomberg Municipal Aggregate 

 2.32% 6.40% -0.40% 2.25% 3.03% 

High Yield Fixed Income 
Bloomberg U.S. Corporate High Yield 

 3.73% 13.45% 1.98% 5.37% 4.60% 

Floating Rate Loans 
Morningstar LSTA U.S. Leveraged Loan 

 1.65% 13.32% 5.76% 5.80% 4.42% 
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Bloomberg, Capital Economics, Reuters, bea.gov, U.S. Dept of Labor/Bureau of Labor Statistics 

   IAA’s WATCH LIST: 
 

        Category                                                            Comments 

         Growth 

• The U.S. economy officially grew at an annualized 4.9% rate in 3Q23, a sharp 
increase compared to the prior quarter (2.1%).  Consumption, along with 
private inventories, new home construction and government spending 
drove growth, while weaker equipment spending detracted from growth. 

• Growth is projected to slow further in 2024 amid lower consumer and 
business spending.  

Profits 

• The third quarter earnings season resulted in final operating earnings per 
share of $52.23, or year-over-year earnings growth of 3.7%, and a quarter-
over-quarter decline of 4.8%.   

• Revenue growth was the largest contributor to earnings.      

           Jobs 
• December saw healthy job gains, with ADP reporting U.S. companies adding 

164K jobs, led by service sector jobs in education, healthcare and leisure & 
hospitality.    

        Inflation 
• Core PCE (Personal Consumption Expenditure) inflation, which excludes 

food and energy, rose 0.1% in the month of November and 3.2% on a year-
over-year basis, from 3.4% (prior month).              

   Interest Rates 

• The Fed elected to take no action when it met in December, holding the 
policy rate at 5.25%-5.50%, noting that rates were likely at their cycle peak.   

• The median FOMC member expects three interest rate cuts in 2024 to 
approximately 4.6%, which represents one extra rate cut compared to the 
September dot plot.      

 
 
CANADA: 

• The U.S. dollar index 
(DXY) decreased 2.1% in 
December and 2.5% 
year-to-date. 

• The U.S. dollar weakened 
2.2% against the 
Canadian dollar in 2023 
to end the year with an 
exchange rate of 1.32. 

• The Bank of Canada’s policy rate ended the year unchanged at 5.00%. 
• CPI inflation (Consumer Price Index) moderated to 3.1% as of November. 
• After holding interest rates steady for the fourth month in a row, Canada’s central bank may consider 

lower rates in mid-2024, although persistently high mortgage interest rates and rent costs may keep 
inflation above the targeted 2% long-term rate for an extended period.   

 
DXY Index 
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COMMODITIES: 

OIL: 

• The price of crude oil was $71.33 per barrel (WTI).  

• Oil prices declined $4.24 per barrel, or 5.6%, in 
December. 

• The monthly price decline was attributable to rising 
global supplies, particularly from non-OPEC 
producers.   

• The United States became the largest global 
producer of crude oil in 2023. 

• Oil is forecasted to trade between $74 and $81 per 
barrel over the next 12 months.   
 

COPPER: 

• The price of copper was $3.89 USD per pound.  

• Copper prices increased $0.06 per pound, or 1.6%, 
in December. 

• Copper prices are expected to rise further in 2024 
as traders added to their long copper positions 
amid concerns that long-term supply may fail to 
keep pace with bullish demand amid the global 
electrification movement.     

• Copper is forecasted to trade between $3.80 per 
pound and $4.14 over the next 12 months. 

ALUMINUM: 

• The price of aluminum was $2,384 USD per tonne.  

• Aluminum prices increased $191.00 per tonne, or 
8.7%, in December.   

• Aluminum prices increased sharply in December 
amid a shortfall in supply and constraints on 
Chinese supply.  However, analysts are optimistic 
about the price going forward, with additional 
Chinese stimulus expected to increase demand.   

• Aluminum is forecasted to trade between $2,300 
USD/tonne and $2,549 over the next 12 months.   
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Disclosures: 
 
The views, opinions, and content presented are for informational purposes only. They are not 
intended to reflect a current or past recommendation; investment, legal, tax, or accounting advice 
of any kind; or a solicitation of an offer to buy or sell any securities or investment services. The advisor 
does not provide tax, accounting, or legal advice. Nothing presented should be considered to be an 
offer to provide any product or service in any jurisdiction that would be unlawful under the securities 
laws of that jurisdiction. The charts and/or graphs contained herein are for educational purposes 
only and should not be used to predict security prices or market levels. 
 
The advisor has made every attempt to ensure the accuracy and reliability of the information 
provided, but it cannot be guaranteed. The information contained herein may be subject to change 
at any time without notice. 
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