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MARKET UPDATE

e U.S. equity markets declined in December after setting new record highs throughout the year.
e Much of the decline occurred after the Federal Reserve meeting on December 18™, when Fed Chairman
Powell projected only two 0.25% interest rate cuts in 2025, citing sticky forward-looking core inflation.
e U.S. large cap stocks fell 2.4%, with “growth” outperforming “value” by 7.7%.
O The S&P 500 Index ended the year at 5,881 after setting 57 new record highs.
O Large cap “value” traded sharply lower; discount to “growth” increased to 44% based on Current P/E.
0 U.S.small cap stocks declined the most in December following the Fed’s revised interest rate projection.
e Non-U.S. equity results were slightly better in December, but still negative overall.
O Emerging markets remained pressured by a strengthening U.S. dollar, but were supported in December
by additional stimulus measures enacted to rejuvenate China’s decelerating GDP growth.
e Fixed income category returns were modestly negative in December as yields rose and prices declined.
e Investment grade and high yield bond yields increased to 4.9% and 7.5%, respectively.
e The yield curve steepened between 2-year and 10-year Treasuries to 0.33% (historical spread is 0.86%).

Sources: eVestment, JP Morgan, xe.com, Trading Economics, MacroTrends, StatisticsCanada, Bloomberg, Financial
Post, bea.gov, U.S. Dept of Labor/Bureau of Labor Statistics, Bank of Canada, Reuters.



|AA’s WATCH LIST:

Category Comments

e U.S. economic growth was revised up to a 3.1% seasonally adjusted annual rate.
Growth e This marked the second consecutive quarter of above trend growth.
e Consumer spending was the primary driver of growth, rising 3.7% q/q.
e The 3Q24 earnings season is complete:
Profits O Earnings Per Share (EPS) of $61.61; increased 4.6% y/y and 1.8% q/q.
O Mega cap tech and health care delivered double digit earnings growth.
e The November jobs report showed a rebound in hiring:
Jobs 0 Nonfarm payrolls rose by 227,000, with 56,000 jobs added in Sep/Oct.
O Wages rose 0.4% m/m and 4.0% y/y; unemployment rose to 4.2%
e November Personal Consumption Expenditures Index (PCE):
Inflation O Headline: 2.4% y/y (0.1% increase m/m).
0 Core: 2.8% y/y increase (no change m/m).
Interest e The FOMC elected to lower the policy rate by 0.25%; range of 4.25%-4.50%:
0 The FOMC 2025 median year-end estimated policy rate is 3.90%.
Rates . .
0 The market expectation has adjusted to meet the Fed’s dot plot.
CANADA:

The U.S. dollar index (DXY) increased 2.6% in December and increased 7.0% year-to-date (see chart
below), while the U.S. dollar strengthened 8.8% (YTD) against the Canadian dollar to end the year
with an exchange rate of 1.44.

The Bank of Canada reduced its policy interest rate from 3.75% to 3.25% on December 11",
The central bank lowered its policy rate by 1.75% in 2024.

The Bank of Canada’s next interest rate announcement is scheduled for January 24t.

Economists do not expect interest rates to move as dramatically in 2025 as they did in 2024.

The most recent data showed Canada’s real GDP increased 0.3% in October, but fell 0.1% in
November, with indications from the Bank of Canada for a 0.25% interest rate cut in January.
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Sources: eVestment, JP Morgan, xe.com, Trading Economics, MacroTrends, StatisticsCanada, Bloomberg, Financial
Post, bea.gov, U.S. Dept of Labor/Bureau of Labor Statistics, Bank of Canada, Reuters.



COMMODITIES:

OIL:
e The price of crude oil was $71.87 per barrel Year  Ave.Price  High Low % Change
(WTI). 2024 $75.83 $87.01 $66.37 1%
2023 $77.64 $93.84 566.74 -11%
o Oll prICES IncreaSEd 53-72 per barrel, or 5.5%, |n 2022 594_53 5123_?0 5?1_59 7%
December. 2021 $68.17 $84.65 547.62 55%
2020 $39.68 $63.27 $511.26 -21%
L] Crude traded h|gher |n December and |S eXpected 2019 555_99 555_24 545_31 35%
to move upwards, supported by forecasts of 2018 $65.23 $77.41 $44.48 -25%
colder weather in Europe and reduced U.S. crude 2017 $50.80 $60.46 $42.48 12%
stockpiles, which adds to price support. 2016 $43.29 $54.01 $26.19 45%
2015 $48.66 $561.36 $34.55 -31%
e Oil is forecasted to trade between $65 and $80 2014 $93.17  $107.95 $53.45 -16%
per barrel over the next 12 months.
COPPER:
e The price of copper was $4.02 USD per pound. Year  Ave.Price  High Low % Change
2024 $4.23 $5.10 $3.68 3%
e Copper prices decreased $0.12 per pound, or 2023 $3.86 $4.28 $3.57 9%
2.9%, in December. 2022 $4.00 $4.94 $3.23 -14%
2021 $4.24 $4.76 $3.52 27%
e Copper prices traded lower in December, again 2020 $2.80 $3.63 $2.10 26%
pressured by a strengthening U.S. dollar. Prices 2019 $2.72 $2.97 $2.53 6%
may remain muted amid weaker-than-expected 2018 32.93 3330 32.56 -20%
. . . . 2017 2.81 3.20 2.49 32%
manufacturing data from China, which s : s °
. . 2016 $2.20 $2.69 $1.94 17%
expected to reduce demand amid high supply. 5015 $2.49 $2.94 $2.02 -
. 2014 $3.11 $3.38 $2.83 -17%
e Copperisforecasted to trade between $3.95 and
$4.30 per pound over the next 12 months.
ALUMINUM:
e The price of aluminum was $2,556 USD per Year  Ave.Prica  High low % Changs
tonne. 2024 52,458 52,768 $2,159 7%
2023 52,288 $2,662 $2,122 0%
e Aluminum prices decreased $44.50 per tonne, or 2022 $2.711 $3,966 $2,103 15%
1.7%, in December. 2021 $2,486 $3,198 $1,954 42%
2020 $1,732 $2,068 $1,427 9%
e Aluminum prices traded lower for the second 2019 $1,811 $1,936 $1,706 2%
consecutive month, pressured by the stronger 2018 $2,115 $2,556 $1,817 -19%
US dO”ar. 2017 51,979 $2,272 51,686 34%
2016 51,610 51,784 51,450 12%
. . 2015 51,679 $1,978 51,4326 -18%
e Aluminum is forecasted to trade between $2,550 So1s S1984 52107 51890 oo
USD/tonne and $2,625 over the next 12 months.
Disclosures:

Sources: eVestment, JP Morgan, xe.com, Trading Economics, MacroTrends, StatisticsCanada, Bloomberg, Financial
Post, bea.gov, U.S. Dept of Labor/Bureau of Labor Statistics, Bank of Canada, Reuters.




The views, opinions, and content presented are for informational purposes only. They are not
intended to reflect a current or past recommendation; investment, legal, tax, or accounting advice
of any kind; or a solicitation of an offer to buy or sell any securities or investment services. The advisor
does not provide tax, accounting, or legal advice. Nothing presented should be considered to be an
offer to provide any product or service in any jurisdiction that would be unlawful under the securities
laws of that jurisdiction. The charts and/or graphs contained herein are for educational purposes
only and should not be used to predict security prices or market levels.

The advisor has made every attempt to ensure the accuracy and reliability of the information
provided, but it cannot be guaranteed. The information contained herein may be subject to change
at any time without notice.

Sources: eVestment, JP Morgan, xe.com, Trading Economics, MacroTrends, StatisticsCanada, Bloomberg, Financial
Post, bea.gov, U.S. Dept of Labor/Bureau of Labor Statistics, Bank of Canada, Reuters.
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